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To: All Business Partners Ref Code: SP2022/102
From:  Strategic Partnerships
Date: 16 November 2022

Re: RERERSIEMN
Update - Premium financing guideline
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(e) (i) Are you funding or intend to fund this application using premium financing ?
BTREAEIEUREREERINRE ?
L1 yes2 [INo&

(i) What are your total liability and estimated final expense including but not limited to the outstanding mortgage
loan, loans/debts and emergency funds (excluding premium financing loans)?
BTHRRENREEREIHA @ BREFRMRERRBEN &5/ BHNRESIE (REBEEIERN)?
Amount £ E8: HK$ B

(i) Do you have any existing policy with premium / policy financing loans ?
ETRERERSARIE/REBEER?
[]Yes & :please state total outstanding loan amountiEsE B4R N E RS 58 HKD 841
[JNo #&
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premium financing?

8. Does the premium payment of the FWD insurance product which you are currently applying for involves
BMTEEANEEREERNREINES S RRERE?

O Yes, please state : & + 75514

(i) the name of bank for applying / arranging premium financing:

B3 / ZHHRERERIERTEME -

(i) percentage of the premium or the exact premium amount financed by the Bank :
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In view of the growing popularity of the use of premium financing to fund premium payment when
taking out long term insurance policies in the market, the Insurance Authority issued a guidance for the
supervisory standards and key requirements on the use of premium financing to take out long term
insurance policies, for authorized long term insurers (Insurers) and licensed insurance intermediaries
(Insurance Intermediaries) when carrying out their insurance operations and regulated activities with

respect to the use of premium financing by (potential) policy holders (Customers).

Updated Guidance will be effective on 01 January 2023, Guidelines and procedures are
as follows:

Eligible products:

High net worth products Fortune series product
Other products Saving Products, such as Max Focus Series & Wealthlcon
Series

Mandatory Requirement for Premium Financing

Total Premium Deposit / Total Dump-In (including premium financing amount)

HKD 400,001 - HKD 4,000,000 | 1) Financial Needs and Investor Profile Analysis Form (FNA)

(USD 50,001 - USD 500,000) 2) Important Facts Statement — Premium Financing (IFS-PF)

3) Special Financial Questionnaire for Large Amount Premium Case
(SFQ)

HKD 4,000,001 - HKD 1) Financial Needs and Investor Profile Analysis Form (FNA)

5,000,000 2) Important Facts Statement — Premium Financing (IFS-PF)

(USD 500,001 - USD 625,000) 3) Special Financial Questionnaire for Large Amount Premium Case
(SFQ)

4) Financial Analysis Questionnaire (FAQ)

Over HKD 5,000,000 1) Financial Needs and Investor Profile Analysis Form (FNA)

(Over USD 625,000) 2) Important Facts Statement — Premium Financing (IFS-PF)

3) Special Financial Questionnaire for Large Amount Premium Case
(SFQ)

4) Financial Analysis Questionnaire (FAQ)

5) Solid income and asset proof (e.g Cash, Money in bank accounts,
Money in market accounts..etc)
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New form: Important Facts Statement - Premium Financing (IFS-PF)

| |
Important Facts Statement — Premium Financing FWD

insurance

Name of Applicant/Proposer Application No.

This “Important Facts Statement — Premium Financing” (*IFS-PF”) aims to help you understand the factors to be considered and the risks involved in funding the purchase of
your life insurance policy using premium financing. Your licensed insurance intermediary should fully explain to you the implications and associated risks involved in the use of
premium financing to pay for the premium of a life insurance policy.

If you do not understand any of the following paragraphs or the advice or information provided to you by the licensed insurance intermediary is different from the information in
this IFS-PF, please do net sign this IFS-PF and do not proceed with the application for premium financing. In addition, you should make sure that you are fully aware of your rights
and responsibilities under the loan contract and policy assignment agreement between you and the lender (usually a financial institution) that providing you with the premium
financing facility (also known as loan facility).

You may request the Chinese version of this statement from your licensed insurance intermediary. Bl FRIAFEEFREDT AFRE A D EE-

SOME IMPORTANT FACTS YOU SHOULD KNOW

Please read carefully before signing.
Your licensed insurance intermediary should clearly explain the following to you.

Impertant Notes & Implications

1. What premium financing is about: Premium financing is an insurance funding arrangement whereby you, as the proposed policy holder, borrow funds from the lender to pay
for the premium of the proposed life insurance policy (the “Policy™) and in doing so, you would assign all or part of your rights under the Policy to the lender as collateral.

o

Stand-alone arrangement/contract: Premium financing is a stand-alone arrangement between you and the lender. It is not, and does not form part of the insurance contract
between you and FWD Life Insurance Company (Bermuda) Limited (the “Insurer”). The Insurer is not a party to the loan contract or policy assignment agreement and is
therefore not governed by the terms and conditions (including dispute resolution) of these contract and agreement you enter into with the lender. In case you have any
questions about the terms and conditions, you should contact the lender.

3. Restriction of rights under the Policy: All or part of your rights under the Policy will be assigned to the lender as collateral via a deed of assignment. Subject to the terms
and conditions of the loan contract and policy assignment agreement, the lender will be entitled to exercise all or part of the rights under your Policy, and you will not be
able to exercise those rights unless the lender’s approval is obtained. Examples of those rights include:

# receive any benefits (including surrender value, death benefit, etc. ) payable by the insurer under your Policy;

» cancel your pelicy within the cooling off period, surrender the policy, or make withdrawals;

# apply for policy loan, or exercise any options under the policy; and

+ make certain changes or amendments to your Policy (e.g. appointment of new beneficiary, further pledge or assign the policy).

You should therefore carefully read the terms and conditions of the loan contract and policy assignment agreement, and consider how these potential adverse impacts may
affect the outcome of the Policy and whether the Policy is still suitable for you.

4, Shortfall in actual benefits receivable: The actual net benefits r ivable under the pr: d policy financed by premium financing will be less than the amount indicated
im #ha ralavant Danafit lhictratinm ae nart ~f tha hanafit navmants wnold ha ~Heat b tha renavmant ~Ff tha laan facilibe finclodins tha nrincinal amannt ~F tha lnan and tha

New version of Financial Need Analysis and Investor Profile Analysis Form (FNA)

{e) (i) Are you funding or intend to fund this application using premium financing ?
BTREEEIIEUREREEHZWRE ?
[ Yes2 [INo&

(i) What are your total liability and estimated final expense including but not limited to the outstanding mortgage
loan, loans/debts and emergency funds (excluding premium financing loans)?
MTHWREEREERESIHA »H BEOATRMAREBZRBERN  ER / EXAESRIE (REMEENRN?
Amount & #8: HKS B

(i) Do you have any existing policy with premium / policy financing loans ?
ETREREESERE/REMEER?
[ ]Yes & : please state total outstanding loan amountiEa AN X &5 HKD B
[INo #&
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New version of Special Financial Questionnaire for Large Amount Premium Case (SFQ)

premium financing?

8. Does the premium payment of the FWD insurance product which you are currently applying for involves
BMTEEANEEREERNREINES S RRERE?

O Yes, please state : & + 75514

(i) the name of bank for applying / arranging premium financing:

B3 / ZHHRERERIERTEME -

(i) percentage of the premium or the exact premium amount financed by the Bank :

HROREMEMGREN S LSRR S8 :

C No &

** After the guidelines are updated from 01 January 2023, no need to submit “Risk Disclosure

Statement” anymore.

Affordability assessment:

Liquid Asset + Monthly loan repayment Approach

For IFS-PF Option showed
willing to provide
information on the
proposed premium
financing facility

Validate the affordability with the assumption of repaying “principal +
interest” per month (disregarding to the monthly repayment amount
captured). The First Installment + Monthly repayment amount x Loan
Tenor (Principal and Total interest expense) + Qutstanding Liabilities
(FNA Question — Premium Financing / Policy Financial Loan) should not
exceed Liquid assets as declared in FNA.

For IFS-PF Option showed
unwilling to provide
information on the
proposed premium
financing facility

Total premium cannot exceed 90% of Net asset (FNA liquid asset — FNA
Premium Financing/ policy loan liability).

Net Liquid Asset Approach
Total planned premium: Total Net Liquid Asset=0.9: 1
*Total Net Liquid Asset = Total liquid asset — Total Liability

Please refer to attached “Premium Financing Underwriting Manual” for more details.

If you have any queries to the above, please do not hesitate to contact your business development
managers or call our channel services support hotline at 3123 3158.




